Introduction
Indian retail industry has seen a major growth over the years. Foreign direct investment as well as the foreign institutional investors contribute major share for the business of these retail giants. The central government has approved 51% FDI in multi brand retail in India which would boost the business of this sector further. With the advent of this news the retail sector companies are in the verge of showing good financial results in the near future. The present study tries to cover financial results of three major retail outlets of India like Trent, Shoppers Stop and Provogue.
II. Objectives Of The Study
The research paper has the following objectives: 2.1 To calculate the liquidity, capital structure, profitability and activity ratios of the retail organisations 2.2 To distinguish between these three companies on the basis of financial performance. 2.3 To analyse the ratios on the basis of the results. 2.4 To guide the investors as well as the researchers for future investment.
III. Research Methodology
For the purpose of research, that secondary data has been used from the company websites. The research is more exploratory in nature. As all the three companies are listed with the Bombay Stock Exchange, the annual reports as well as the share price details were taken from this site. Three companies are taken as the sample size and the financial information was taken for the period of one financial year 2011-12. The three companies are then compared and the analysis was done by applying the tool of ratios. Figure: 1
Analysis and interpretation of results:
Analysis on the Liquidity Position: The current ratio and Quick ratio of Provogue looks good compared to Shoppers Stop and Trent. It can be analysed that the liquidity position of Provogue is comparatively very good than the other two retail giants. Analysis on the Profitability Position: The Gross Profit Ratio is 34% for Provogue compared to 33% of Trent and 32.70% of Shoppers Stop. In the same way the net profit ratio is 2.91% compared to the other two firms. The Earnings Per Share and Price Earning Ratio : The Earnings Per share for Trent looks more attractive compared to that with Shoppers Stop and Provogue. The Price Earnings Ratio of Shoppers Stop is more profitable than the other two. Analysis on the Capital Structure: The capital structure and the leverage of shoppers Stop and Provogue looks pretty good over Trent. Analysis on the Basis of Activity ratios: Debtors Turnover ratio and Asset Turnover Ratios are categorized as the activity ratios. Shoppers Stop is excellent in converting its debtors into sales during the year compared to Trent and Provogue. Whereas Trent converts its assets faster into sales within a year. Analysis on the overall Financial Position of the Company: Provogue has very good liquidity position and stands first in these two ratios. It has good profitability postion also. But it lags behind in capital Structure and activity ratios. Whereas Trent has overall satisfactory financial position from the point of view of investors as well as from the management side. It is better for any investor to invest in this company to get good and consistent returns.
V. Conclusion
It can be concluded from the study that the investor or the general public interested in the investing in retail industry can invest in Trent if he or she is interested in the overall growth of the company. The decision of the Government to allow 51% FDI in the retail sector also has the positive impact on Trent followed by Provogue and Shoppers Stop. The main limitation of the paper is that the data has been taken for the period of one financial year from the annual reports of all the three companies due to time constraints. The study can be applied to understand the impact of Government policy on the retail sector and also for the future research purpose by the researchers.
